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1. lew British attitude on Berlin setflement--According to
US Embassy London, UK Government has become con-
vinced there is no hope that the UN Committee of Neutral
Experts will produce an acceptable solution of the Berlin
currency problem and little hope that the Soviet blockade
will be lifted in the foreseeable future. The Government
has therefore decided to: (2) press for the consolidation
of the western position in Germany as rapidly as possible;
(b} approve the introduction on 10 March of the west mark
ag the sole currency in western Rerlin; and (c) take steps
to improve the British share of the atrlift, which they
realize may have tobe continued indefiniteiy. The British
are presently seeking French agreement regarding the
introduction of the west mark.

3. Jeeland undecided on Atlantic Pact membersm;)--ﬁs Minister
Butrick in Reykjavik has learned from iceland s Foreign

- Minister Benediktsson that the neutrality movement in Ice-

( iand has gained great impetus and Benediktsson is nct now
sure that Iceland wishes to particip~te in the pact., Buirick
indicates that opposition to the pact has been expertly
whipped up, principally by the Communists. He warns that
there may be a bare possibility that Benediktsson is attempt-
ing to maneuver Ieeland into 2 bargaining position.

EURCPE

3., NETHERLANDS: Dutch Cabinet crisis over Indonesia-~-US
Ambassador Baruch has been intormed by Netherlands
Foreign Minister Stikker ihat 2 Cabinet crisis has arisen
because of Stikker’s insistence that the Goverament stop
‘‘glouting the UN and appreach the Indonesian problem
realistically and cooperatively.”’ In reporting that all the
ministers have threatened to resign, Baruch comments that

the situation looks like an “tmpasse.’’ 032

THE C.T.A. I'A% ™) OBJECTION -1-

TO T DOT . UTUIATION OF
( THIS DOCULLL i .
| o

NO. n’)} DB ,

v TOR SECRET
73 Tompns o olf

Approved For Release 2007/03/0?: CIA-RDP78-01617A00600002003%—0

O

'




. 25X1X4

Approved For Release 2007/03/0% IA-RDP78-01617A006000020037-0

{CTA Commeni: Ui pelizves that the fall of the
Lovernmeni is uniikely. @ itnoagh some {Cabinet chunges axe:
possiie, The collapse o the Government at this time woule
npot resuit in any clarificacion of Dutch policy in Indonesin. )+
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| T{oliowing an & ¥February
meeting on the Argentine economic sii.mtion President Pered..
offered to resign but was “‘prevenied’’ from doing se by his;
economic advisers. | | they Argen <
t;ine Nationa]l Economic Comeil has been in almos? dontinuot «
ession over critical ecosomic probiems ané express the

b@ii@i that the ineressing economic and political anrest rouy
lead to 2 *‘major government shakeuvp.’” US Embassy Bueng:
Aires cﬁmments that even tacugh the situation is tease and -

i tae administration is deeply concerned, there is little itkelis
W kood ihat Peroa will resizn. _ é

iCiA Comment: (1A concurs in the Embassy’'s estin e,

£tthough the present crisis may bring a major revrganizatiia
.md re-ovientation of the Argentine Government, Peron's offex
to resign was probabliy a gestare to force allgnmemf mhinm
his position os 2 major issue of ecoromic policy.)
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. ARGENTINA: Peron comcerned over financial crisis- 1 | ‘
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